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INDEPENDENT AUDITORS' REPORT

To the President and Board of Trustees
Village of Wadsworth
Wadsworth, lllinois

Opinions

We have audited the accompanying financial statements of the governmental activities and each major fund,
of the Village of Wadsworth, lllinois (the “Village”) as of and for the year ended April 30, 2024, and the
related notes to the financial statements which collectively comprise the Village’s basic financial statements
as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and each major fund of the Village of Wadsworth,
lllinois, as of April 30, 2024, and the respective changes in financial position for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditors’ Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of the
Village, and to meet our ethical responsibilities, in accordance with the relevant ethical requirements relating
to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatements, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Village’s ability to continue as a
going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.

Auditors’ Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are

free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes
our opinions. Reasonable assurance is a high level of assurance, but is not absolute assurance and
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therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgement made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgement and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for expressing an opinion on the effectiveness of
the Village's internal control. Accordingly, no such opinion is expressed.

» Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgement, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Village’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management's
Discussion and Analysis, Schedule of Changes in the Employer’s Net Pension Liability and Related Ratios,
Schedule of Employer Contributions, and budgetary comparison information, respectively on pages 3
through 8 and Schedules 1 through 4, including related notes, be presented to supplement the basic
financial statements. Such information is the responsibility of management and, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board, who considers it
to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management's responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any assurance.
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Dam, Snell & Taveirne, Ltd.
Certified Public Accountants
Fox Lake, lllinois

December 16, 2024



VILLAGE OF WADSWORTH, ILLINOIS
MANAGEMENT'’S DISCUSSION AND ANALYSIS
APRIL 30, 2024

Our discussion and analysis of the Village's financial performance provides an overview of the
Village's financial activities for the fiscal year ended April 30, 2024. Please read this information
in conjunction with the audit report and financial statements.

FINANCIAL HIGHLIGHTS

e The Village's net position, which equals total assets plus deferred outflows of resources
less totai liabilities and deferred inflows of resources, is $19,984,173 at the end of the
2024 fiscal year. Unrestricted assets, a portion of net position, are assets that may be
used to meet the Village’s ongoing obligations to residents and creditors, is $5,882,089 at
the end of the 2024 fiscal year.

e Total Village revenues were $3,536,211 and total expenses were $1,717,111 for the
current fiscal year.

e The fiscal year end fund balance for the General Fund was $5,089,804, a decrease of
$1,153,129 from the beginning balance of $6,242,933.

o The fiscal year end fund balance for the Motor Fuel Tax Fund was $1,025,092, an
increase of $137,471 from the beginning balance of $887,621.

e The Village expended approximately $3,200,000 for road maintenance and drainage
improvement projects during the current year.

A BRIEF DISCUSSION OF THE BASIC FINANCIAL STATEMENTS

This annual report consists of a series of financial statements. The Statement of Net Position and
the Statement of Activities provide information about the Village as a whole and present a
comprehensive and longer-term view of the Village’s finances. Fund financial statements follow.
For governmental activities, these statements tell how these services were financed in the short
term as well as what remains for future spending. Fund financial statements also report the
Village's operations in more detail than the government-wide statements by providing information
about the Village’'s most significant funds. The notes to financial statements and supplemental
information provide additional information that is essential to a full understanding of the data
provided in the financial statements.

Reporting on the Village as a Whole

One of the most important questions asked about the Village's finances is, “Is the Village, as
whole, better or worse off as a result of the year's activities?” The Statement of Net Position and
the Statement of Activities report information about the Village as a whole and about its activities
in a way that helps answer this question. These statements are prepared using the accrual basis
of accounting, which is similar to the accounting used by most larger private-sector companies.
All of the current year's revenues and expenses are taken into account regardless of when cash
is received or paid.

These two statements report the Village's net position and the change in net position. You can
think of the Village's net position—the difference between assets plus deferred outflows of
resources and liabilities and deferred inflows of resources—as one way to measure the Village’s
financial health, or financial position. Over time, increases or decreases in the Village's net
position are one indicator of whether its financial health is improving or deteriorating. You will
need to consider other non-financial factors, however, such as changes in the Village's property
tax base and the condition of the Village’s roads, to assess the overall health of the Village.



VILLAGE OF WADSWORTH, ILLINOIS
MANAGEMENT’S DISCUSSION AND ANALYSIS
APRIL 30, 2024

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have
been segregated for specific activities or objectives. The Village, like other local governments,
uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements. All funds can be divided into two categories: governmental and proprietary funds.
The Village does not maintain any proprietary funds.

Governmental Funds

All of the Village’s basic services are reported in governmental funds which focus on how money
flows into and out of those funds and the balances left at year-end that are available for spending.
These funds are reported using the accrual basis of accounting. The governmental fund
statements provide a detailed short-term view of the Village's general government operations and
the basic services it provides. Governmental fund information helps you determine whether there
are more or fewer financial resources that can be spent in the near future to finance the Village's
programs. We describe the relationship between governmental activities (reported in the
Statement of Net Position and the Statement of Activities) and governmental funds in a
reconciliation that follows the fund financial statements.

NOTES TO FINANCIAL STATEMENTS

The notes provide additional information that is essential to a full understanding of the data
provided in the government-wide and also the fund financial statements.

OTHER INFORMATION

In addition to the basic financial statements and accompanying notes, this report also presents
certain required supplementary information. A budgetary comparison has been provided for the
General and Motor Fuel Tax Funds as required supplementary information (Schedules 3 and 4 of
the report).



VILLAGE OF WADSWORTH, ILLINOIS
MANAGEMENT'S DISCUSSION AND ANALYSIS
APRIL 30, 2024

ANALYSIS OF THE OVERALL FINANCIAL POSITION AND RESULTS OF OPERATIONS
The following tables present the financial position and results of operations of the Village.

Table 1
Net Position
2024 2023

Current assets $ 7,203,009 $ 7,376,154
Capital assets 13,939,773 11,078,501

Total assets 21,142,782 18,454,655
Deferred outflow of resources 186,916 284,279
Liabilities 1,190,121 425,690

Total liabilities 1,190,121 425,690
Deferred inflows of resources 155,404 148,171
Net position

Investment in capital assets 13,068,157 11,039,676

Restricted 1,033,927 1,392,425

Unrestricted 5,882,089 5,732,972
Total net position $ 19,984,173 $ 18,165,073

The Village’s net position is composed of capital assets, restricted assets and unrestricted assets.
Capital assets comprise $13,068,157 or 65.39% of net position and reflect the Village’s
investment in fixed assets and infrastructure (for example, land, streets, buildings, machinery and
equipment) less any related outstanding debt used to acquire those assets. The Village uses
these capital assets to provide services to citizens; consequently, these assets are not available
for future spending.

$1,033,927 or 5.17% of the Village’s net position represent resources that are subject to external
restrictions on how they may be used. The remaining $5,882,089 or 29.44% of net position may
be used to meet the government’s ongoing obligations to citizens and creditors.

* Unrestricted amounts are sufficient to meet the immediate needs of the Village.



VILLAGE OF WADSWORTH, ILLINOIS
MANAGEMENT'S DISCUSSION AND ANALYSIS
APRIL 30, 2024

Table 2
Changes in Net Position
2024 2023

Expenses of government $ (1,717,111) $ (1,596,449)
Charges for services 208,593 197,163
Grants and contributions 193,240 248,423

Net expenses (1,315,278) (1,150,863)
Taxes and other general revenues 3,134,378 3,044,504
Increase (decrease) in net position 1,819,100 1,893,641
Net position, beginning of year 18,165,073 16,271,432
Net position, end of year $ 19,984,173 $ 18,165,073

Net position for all Village activities increased during the year by $1,819,100 from $18,165,073 to
$19,984,173. This increase represents total revenues from all Village programs and services of
$3,536,211 in excess of the total Village costs of $1,717,111.

Governmental Activities

Revenue from governmental activities was $3,536,211 while the total cost of all programs and
services was $1,717,111. The following table depicts the major revenue sources for the Village.

Table 3
Governmental Revenues

2024 2023
Real estate tax $ 52434 $ 51,377
Sales and use taxes 1,420,038 1,383,200
Video gaming tax 524,210 594,080
Income and other taxes 821,431 822,559
Charges for services 208,593 197,163
Operating grants and contributions - 248,423
Capital grants and contributions 193,240 -
Interest and other income 316,265 193,288

Gain (loss) on sale of assets

$ 3,636,211 $ 3,490,090

e Interest income increased in the current year due to higher interest rates.



VILLAGE OF WADSWORTH, ILLINOIS
MANAGEMENT'S DISCUSSION AND ANALYSIS
APRIL 30, 2024

The table below identifies the various governmental functions and the expenses associated with
each.

Table 4
Governmental Activities Expenses
2024 2023
General government $ 949,033 $ 852,384
Public works 703,505 663,312
Parks and recreation 64,573 80,753

$ 1,717,111 $1,596,449

Business-Type Activities
At this time the Village does not have any business-type activities.

ANALYSIS OF BALANCES AND TRANSACTIONS IN INDIVIDUAL FUNDS

Governmental Funds

e The Village had increased expenses in the general fund mainly due to road resurfacing
(approximately $1.3 million) and a drainage project (approximately $2 million).

e The Village had MFT expenses during the current year which consisted of engineering
fees for a future MFT project.

ANALYSIS OF SIGNIFICANT BUDGETARY VARIATIONS

e The Village operated within budgeted amounts for the General Fund and exceeded
budgeted amounts in the MFT Fund.

CAPITAL ASSET AND DEBT ACTIVITY
Capital Assets

The Village's investment in capital assets for its governmental activities was $13,939,773, net of
accumulated depreciation of $7,900,102. This investment in capital assets includes land,
buildings and improvements, equipment, park improvements, and streets. The Village's
investment in net capital assets increased by construction relating to drainage and road projects,
and equipment purchases during the year of $1,344,728 and decreased by depreciation of
$591,355. At April 30, 2024 the Village invested $2,284,714 in the construction of future capital
assets.



VILLAGE OF WADSWORTH, ILLINOIS
MANAGEMENT’S DISCUSSION AND ANALYSIS
APRIL 30, 2024

Table 5
Capital Assets (net of depreciation) - Governmental Activities
2024 2023
Land $ 527,234 $ 527,234
Construction in progress 2,284,714 202,149
Buildings 180,965 186,733
Building improvements 88,292 97,222
Office equipment 2,761 3,707
Park improvements 420,899 465,792
Other equipment 107,869 91,957
Infratructure 10,327,039 9,503,707
Total net capital assets $ 13,939,773 $ 11,078,501

o For further capital asset detail refer to Note C.
Long-Term Debt
The Village had no outstanding long-term debt during the fiscal year.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

The Village's elected and appointed officials considered many factors when setting the fiscal-year
2024-2025 budget and the associated property tax rates and charges for services. Such factors
included:

¢ Planned disbursements, inflation and expected cash receipts.
e Afive year road plan.

e Current economic conditions.

CONTACTING THE VILLAGE’S FINANCIAL MANAGEMENT

This financial report is designed to provide citizens, taxpayers, customers, investors and creditors
with a general overview of the Village’s finances and to show the Village's accountability for the
money it receives. If you have questions about this report or need additional financial information,
contact the Village Office at 847-336-7771. '



VILLAGE OF WADSWORTH, ILLINOIS
GOVERNMENT-WIDE FINANCIAL STATEMENTS
STATEMENT OF NET POSITION
APRIL 30, 2024

ASSETS

Cash and Cash Equivalents
Investments
Accounts Receivable, Net of Allowances
Property Taxes
Sales and Income Taxes
Motor Fuel Taxes
Franchise Fees
Builders and Developers
Video Gaming
Other
Prepaid expenses
Other Assets
Capital Assets, Non-depreciable
Capital Assets, Net of Depreciation
Total Assets

DEFERRED OUTFLOWS OF RESOURCES
Pension - IMRF
Total Deferred Outflows of Resources

LIABILITIES
Accounts Payable
Accrued Payroll and Related Expenses
Developer Deposits
Escrow Deposits
Silt Fence Deposits
Park Security Deposits
Non-Current Liabilities
Net Pension Liability - IMRF
Total Liabilities

DEFERRED INFLOWS OF RESOURCES
Deferred Property Tax Revenue
Pension - IMRF

Total Deferred Inflows of Resources

NET POSITION
Investment in Capital Assets
Restricted
Road Projects and Maintenance
Tourism
Unrestricted
Total Net Position

EXHIBIT A

Governmental
Activities

$ 556,890
6,136,863

54,621
356,135
12,649
11,635
18,998
45,613
9,075

530
2,811,948
11,127,825

21,142,782

186,916

186,916

965,109
17,736
12,000
36,047

2,000
600

156,629

1,190,121

54,621
100,783

155,404

13,068,157

1,025,002
8,835
5,882,089

$ 19,984,173

The accompanying notes are an integral part of these financial statements.
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EXHIBIT B

VILLAGE OF WADSWORTH, ILLINOIS
GOVERNMENT-WIDE FINANCIAL STATEMENTS
STATEMENT OF ACTIVITIES
YEAR ENDED APRIL 30, 2024

Net (Expense)
Revenue and
Changes in
Program Revenues Net Assets
Operating Capital
Charges for  Grants and Grants and Governmental
Expenses services Contributions  Contributions Activities
Functions/Programs
Governmental Activities
General Government $ 949,033 $ 204,683 § - $ 193240 $ (551,110)
Public Works 703,505 - - - (703,505)
Parks and Recreation 64,573 3,910 - - (60,663)
Total Governmental Activites $1,717,111 $ 208,593 $ - $ 193,240 (1,315,278)
General Revenues
Taxes
Property Taxes 52,434
State Sales and Use Taxes 1,420,038
Video Gaming 524,210
Intergovernmental Revenue 586,968
Motor Fuel Tax 154,466
Franchise Fees 79,997
Investment Earnings (Loss) 316,155
Other Income 110
Gain (Loss) on Sale of Assets -
Total General Revenues 3,134,378
Changes in Net Position 1,819,100
Net Position - Beginning of Year 18,165,073
Net Position - End of Year $ 19,984,173

The accompanying notes are an integral part of these financial statements.

-10 -



.EXHIBITC

VILLAGE OF WADSWORTH, ILLINOIS
BALANCE SHEET
GOVERNMENTAL FUNDS
APRIL 30, 2024

Total
Motor Fuel Governmental
ASSETS ) General Tax Funds
Cash and Cash Equivalents $ 304,966 $ 251,924 $ 556,890
Investments 5,320,293 816,570 6,136,863
Accounts Receivable, Net of Allowances
Property Taxes 54,621 - 54,621
Sales and Income Taxes 356,135 - 356,135
Motor Fuel Taxes - 12,649 12,649
Franchise Fees 11,635 - 11,635
Builders and Developers 18,998 - 18,998
Video Gaming 45,613 - 45,613
Other 9,075 - 9,075
Prepaid Expenses - - -
Other Assets 530 - 530
Due From Other Funds 56,051 - 56,051
Total Assets $ 6,177,917 $ 1,081,143 $ 7,259,060
LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND FUND BALANCES
LIABILITIES
Accounts Payable $ 965,109 § - $ 965,109
Accrued Payroll and Related Expenses 17,736 - 17,736
Developer Deposits 12,000 - 12,000
Escrow Deposits 36,047 - 36,047
Silt Fence Deposits 2,000 - 2,000
Park Security Deposits 600 - 600
Due To Other Funds - 56,051 56,051
Total Liabilities 1,033,492 56,051 1,089,543
DEFERRED INFLOWS OF RESOURCES
Deferred Property Tax Revenue 54,621 - 54,621
Total Deferred Inflows of Resources ' 54,621 - 54,621
FUND BALANCES
Nonspendable - - -
Restricted
Tourism 8,835 - 8,835
Motor Fuel : - 1,025,092 1,025,092
Committed
Farmer's Market 6,083 - 6,083
Unassighed 5,074,886 - 5,074,886
Total Fund Balances 5,089,804 1,025,092 6,114,896
Total Liabilities, Deferred Inflows of
Resources and Fund Balances $ 6,177,917 $ 1,081,143 $ 7,259,060

The accompanying notes are an integral part of these financial statements.
-11-



VILLAGE OF WADSWORTH, ILLINOIS
RECONCILIATION OF THE GOVERNMENTAL FUND
BALANCE SHEET TO THE STATEMENT OF NET POSITION
APRIL 30, 2024

Fund Balance - Total Governmental Funds

Amounts reported for governmental activities in the Statement of Net Assets
are different because:

The cost of capital assets (land, buildings, vehicles and equipment)
purchased or constructed is reported as an expenditure in the
governmental funds. The Statement of Net Positon includes those
capital assets among the assets of the Village as a whole.

Capital Assets $ 21,839,875
Less: Accumulated Depreciation (7,900,102)

The net pension liability is not due in the current period
and therefore not reported in the fund financial statements

Deferred pension costs in governmental activities are not financial
resources and therefore are not reported in the fund financial statements.

Net Pension Expense/Revenue - IMRF

Net Position of Governmental Activities

The accompanying notes are an integral part of these financial statements.

-12-

EXHIBIT D

$ 6,114,896

13,939,773

(156,629)

86,133

_$19.084173



EXHIBITE

VILLAGE OF WADSWORTH, ILLINOIS
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
YEAR ENDED APRIL 30, 2024

Total
Motor Fuel ~ Governmental
General - Tax Funds
REVENUES
Intergovernmental $ 586,968 $ 154,466  $ 741,434
Property Taxes 52,434 - 52,434
Sales and Other Taxes 1,420,038 - 1,420,038
Video Gaming 524,210 - 524,210
Licenses and Permits 164,329 - 164,329
Fines 1,673 - 1,673
Zoning and Park Fees 42,591 - 42,591
Franchise Fees 79,997 - 79,997
Investment Income (Loss) 277,101 39,054 316,155
Grant Revenue 193,240 - 193,240
Other Revenue 110 - 110
Total Revenues 3,342,691 193,520 3,536,211
EXPENDITURES
Current
General Government 849,417 - 849,417
Public Works 3,569,265 56,049 3,625,314
Parks and Recreation 19,680 - 19,680
Capital Outlay 57,458 - 57,458
Total Expenditures 4,495,820 56,049 4,551,869
Excess (Deficiency) of Revenues
Over (Under) Expenditures (1,153,129) 137,471 (1,015,658)
Other Financing Sources (Uses)
Proceeds From Sale of Capital Assets - - -
Net Change in Fund Balance (1,153,129) 137,471 (1,015,658)
Fund Balance - Beginning of Year 6,242,933 887,621 7,130,554
Fund Balance - End of Year $ 5,089,804 $ 1,025,092 $ 6,114,896

The accompanying notes are an integral part of these financial statements.
-13-



EXHIBIT F

VILLAGE OF WADSWORTH, ILLINOIS
RECONCILIATION OF THE GOVERNMENTAL FUND
STATEMENT OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCES

TO THE STATEMENT OF ACTIVITIES

YEAR ENDED APRIL 30, 2024

Net Change in Fund Balances - Total Governmental Funds $ (1,015,658)

Amounts reported for governmental activities in the Statement of Activities
are different because:

Governmental funds report capital outlays as expenditures. However,
in the Statement of Activities the cost of those assets is capitalized and
allocated over their estimated useful lives and reported as depreciation
expense.

Capital outlays $3,452,627
Depreciation expense (591,355)
2,861,272

Gains and losses on the sale and trade-in of capital assets are not
reported in governmental funds, however, they are a component of
the general revenues in the Statement of Activities.

Capital asset deletions -
Related accumulated depreciation -

Some expenses in the Statement of Activities do not require the use of
current financial resources and therefore are not reported as expenditures
in governmental funds.

Pension expense (57,352)
Employer pension contributions are expensed in the fund financial

statements but treated as a reduction in the Net Pension Liability on
the government-wide financial statements. 30,838

Change in Net Position of Governmental Activities $ 1,819,100

The accompanying notes are an integral part of these financial statements.
-14 -



VILLAGE OF WADSWORTH, ILLINOIS
NOTES TO THE BASIC FINANCIAL STATEMENTS
APRIL 30, 2024

NOTE A - SUMMARY OF ACCOUNTING POLICIES

The Village of Wadsworth, lllinois is a primary government as defined by Governmental Accounting
Standards Board (GASB) Statement 14, as amended by GASB 61. The Village is a municipal
corporation governed by an elected president and board of trustees. The Village's major operations
include highway and street maintenance, parks and recreation, and general administrative services.

1. Reporting Entity
The Village's financial reporting entity comprises the following:
Primary Government:  Village of Wadsworth, lllinois

In determining the financial reporting entity, the Village complies with the provisions of GASB 14, as
amended by GASB 61, which requires inclusion of all component units that have a significant
operational or financial relationship with the Village. The Village has determined that there are no
component units which would be required to be included in the Village's reporting entity.

2. Basis of Presentation

Government-Wide Statements -The government-wide financial statements (The Statement of Net
Position and the Statement of Activities) report information on all of the activities of the Village. All of
the operating activities are considered “governmental activities”, that is, activities that are normally
supported by taxes and intergovernmental revenues. The Village has no operating activities that
would be considered “business activities”.

The Statement of Activities demonstrates the degree to which the direct expenses of a given
function are offset by program revenues. Direct expenses are those that are clearly identifiable with
a specific function. Program revenues include: (1) charges to customers or applicants who
purchase, use or directly benefit from goods, services or privileges provided by a given function and
(2) grants and contributions that are restricted to meeting the operations or capital requirements of a
particular function. Taxes and other items not properly included among program revenues are
reported as general revenues instead.

Fund Financial Statements — The accounts of the Village in the governmental fund financial
statements are organized and operated on the basis of funds. A fund is an independent accounting
entity with a self-balancing set of accounts that comprise its assets, liabilities, fund balance,
revenues collected and expenditures paid. Fund accounting segregates funds according to their
intended purpose, and is used to aid management in demonstrating compliance with finance-related
legal and managerial requirements. The emphasis in fund financial statements is on the major
funds. The Village has no non-major funds. GASB Statement No. 34 sets forth minimum criteria
(percentage of the assets, liabilities, revenues or expenditure/expenses) for the determination of
major funds. The following fund types are used by the Village:

General Fund — The General Fund is the general operating fund of the Village. It is used to account
for all financial resources except those required to be accounted for in another fund. The General
Fund is a major fund.

Special Revenue Fund — A special revenue fund is used to account for the proceeds of specific
revenue sources that are legally or contractually restricted to expenditures for specified purposes.
The Motor Fuel Tax Fund, a major fund, accounts for revenues and expenditures related to road
projects funded by motor fuel taxes received from the State of lllinois.

-15-



VILLAGE OF WADSWORTH, ILLINOIS
NOTES TO THE BASIC FINANCIAL STATEMENTS
APRIL 30, 2024

3. Measurement Focus and Basis of Accounting

Measurement focus is a term used to describe which transactions are recorded within the various
financial statements. Basis of accounting refers to “when” transactions are recorded regardless of
the measurement focus applied.

Measurement Focus

On the government-wide Statement of Net Position and the Statement of Activities, governmental
activities are presented using the economic resources measurement focus as defined below.

In the fund financial statements, the “current financial resources” measurement focus is used.

All governmental funds utilize a “current financial resources” measurement focus. Only current
financial assets and liabilities are generally included on their balance sheets. Their operating
statements present sources and uses of available spendable financial resources during a given
period. These funds use fund balance as their measure of available spendable financial resources at
the end of the period.

Basis of Accounting

In the government-wide Statement of Net Position and Statement of Activities, activities are
presented using the accrual basis of accounting. Under the accrual basis of accounting, revenues
are recognized when earned and expenses are recorded when the liability is incurred or economic
asset used. Revenues, expenses, gains, losses, assets, and liabilities resulting from exchange and
exchange-like transactions are recognized when the exchange takes place.

In the fund financial statements, governmental funds are presented on the modified accrual basis of
accounting. Under this modified accrual basis of accounting, revenues are recognized when
“measurable and available.” Measurable means knowing or being able to reasonably estimate the
amount. Available means collectible within the current period or within sixty days after year-end. The
Village recognizes property taxes when they become both measurable and available in accordance
with GASB Codification Section P70. A sixty day availability period is used for revenue recognition
for all other governmental fund revenues. Expenditures (including capital outlay) are recorded when
the related fund liability is incurred, except for general obligation bond principal and interest which
are recognized when due.

In applying the susceptible to accrual concept under the modified accrual basis, those revenues
susceptible to accrual are property taxes, interest revenue, and charges for services. All other
revenues are not susceptible to accrual because generally they are not measurable until received.
4. Assets, Liabilities, and Net Position

Cash and Cash Equivalents — Cash and cash equivalents are considered to be cash on hand,
demand deposits, and short-term investments, with original maturities of three months or less from
the date of acquisition.

Investments — Investments are reported at fair value. Gains or losses on the sale of investments are
recognized upon realization.

Receivables — Receivables are reported at their gross value and, where appropriate, are reduced by
the estimated portion that is expected to be uncollectible. At the end of the year the allowance for
uncollectible real estate accounts is $297.

Inventories — It is the Village’s policy to expense all supplies when purchased.
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Capital Assets — Capital assets, which include land, buildings and improvements, infrastructure,
vehicles and equipment, and construction in progress are reported in the government — wide
financial statements. Capital assets are defined by the Village as assets with an initial individual
cost of more than $1,000 and an estimated useful life of one year or more. Such assets are
recorded at historical cost or estimated historical cost if purchased or constructed. Donated capital
assets are recorded at estimated fair value at the date of donation. Under GASB 34, The Village
elected to begin capitalizing infrastructure assets on May 1, 2011.

The cost of normal maintenance and repair that do not add to the value of the assets or materially
extend the assets’ lives are not capitalized.

Depreciation of capital assets is provided using the straight-line method over the following estimated
useful lives: land improvements — 10 to 15 years, building and improvements — 15 to 50 years, office
equipment — 5 years, furniture and fixtures — 5 to 20 years, infrastructure — 10 to 50 years, vehicles
and equipment — 7 to 15 years.

Compensated Absences — The Village's policy grants eligible employees compensated absences in
varying amounts depending on length of service. Upon termination, employees are paid for all
unused vacation days.

Long-term Obligations — In the government-wide financial statements, long-term debt and other long-
term obligations are reported as liabilities in the Statement of Net Position. Bond premiums,
discounts and issuance costs are reported during the current period. In the fund financial
statements, governmental funds recognize bond premiums, discounts, and issuance costs in the
current period as other financing sources or uses. Likewise, the face amount of the debt issued is
reported as other financing sources.

Deferred Outflows/Inflows of Resources — Governmental funds report deferred outflows in
connection with a consumption of net position that applies to future periods and will not be
recognized as an outflow until then. Governmental funds report deferred revenue in connection with
receivables for revenues that are not considered to be available to liquidate liabilities of the current
period. Governmental funds also defer revenue recognition in connection with resources that have
been received, but not yet earned.

Eliminations and Reclassifications — In the process of aggregating data for the government-wide
financial statements, some amounts reported as interfund activity and balances were eliminated or
reclassified.

5. Equity Classifications — Equity is classified as net assets and displayed in three components:

a. Net investment in capital assets — Consists of capital assets including restricted capital assets, net
of accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages,
notes, or other borrowings and deferred inflows of resources that are attributable to the acquisition,
construction, or improvement of those assets.

b. Restricted — Consists of net assets reduced by liabilities and deferred inflows of resources related
to those assets with constraints placed on their use either by: (1) external groups such as creditors,
grantors, contributors, or laws or regulations of other governments; or (2) law through constitutional
provisions or enabling legislation.

¢. Unrestricted — All other amounts that do not meet the definition of “restricted” or “net investment in
capital assets.”
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In the fund financial statements, the Village implemented GASB Statement No. 54, Fund Balance
Reporting and Governmental Fund Type Definitions. This statement provides more clearly defined
fund balance categories to make the nature and extent of the constraints placed on a government’s
fund balances more transparent. The following classifications describe the relative strength of the
spending constraints:

s Nonspendable fund balance — amounts that are in nonspendable form (such as inventory
and prepaids) or are required to be maintained intact.

o Restricted fund balance — amounts constrained to specific purposes by their providers
(such as grantors and higher levels of government), through constitutional provisions, or
by enabling legislation.

. Committed fund balance — amounts constrained to specific purposes by the Village itself,
using its highest level of decision-making authority (i.e. Board of Trustees). To be
reported as committed, amounts cannot be used for any other purposes unless the Village
takes the same highest level of action to remove or change the constraint.

o Assigned fund balance — amounts the Village intends to use for a specific purpose. Intent
can be expressed by the Board of Trustees or by an official or body to which the Board of
Trustees delegates the authority.

) Unassigned fund balance — amounts that are available for any purpose. Positive amounts
are reported only in the general fund.

The Board of Trustees establishes (and modifies or rescinds) fund balance commitments by
passage of an ordinance. This is typically done through adoption and amendment of the budget.
The Board of Trustees has retained the authority to assign fund balances.

6. Budgets and Budgetary Accounting

The Village follows these procedures in establishing the budgetary data reflected in the financial
statements:

a. An ordinance appropriating funds for Village purposes for the year commencing May 1 is
submitted to the Village Board.

b. Public hearings are conducted to obtain taxpayer comments.

c. A supplemental appropriation may be made by a 2/3 vote of the President and Board of Trustees.
However, no revision may increase the total amount of the appropriation ordinance unless additional
funds have been made available during the fiscal year. By statute, expenditures may not exceed
appropriations at the fund level.

d. The original appropriation was passed on July 5, 2023. The budget ordinance was not amended.
7. Estimates
The preparation of financial statements requires management to make estimates and assumptions

that affect certain reported amounts and disclosures. Actual results could differ from those
estimates.
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8. Accounting for Leases

The Village recognizes a right-to-use liability and a right-to-use asset in the government-wide
financial statements.

At the commencement of the lease, the Village initially measures the right-to-use liability at the
present value of the payments expected to be made during the agreement term. Subsequently, the
right-to-use liability is reduced by the principal portion of the payments made. The right-to-use asset
is initially measured as the initial amount of the right-to-use liability, adjusted for payments made at
or before the commencement date, plus certain initial direct costs. Subsequently, the right-to-use
asset is amortized on a straight-line basis over the lease term. Key estimates and judgments related
to leases include how the Village determines (1) the discount rate it uses to discount the expected
lease payments to present value, (2) lease term, and (3) lease payments.

The Village uses the interest rate charged by the lessor as the discount rate. When the interest rate
charged by the lessor is not provided, the Village uses its estimated incremental borrowing rate as
the discount rate for leases.

The lease term includes the noncancellable period of the lease. Payments included in the
measurement of the right-to-use liability are composed of fixed payments and purchase option prices
that the Village is reasonably certain to exercise.

The Village monitors changes in circumstances that would require a remeasurement of its leases
and will remeasure the right-to-use asset and liability. Right-to-use assets are reported as Capital
Assets and lease liabilities are reported with Long Term Liabilities on the Statement of Net Position.

The Village currently has no material leases that fall under this type of arrangement.
9. Recently adopted accounting pronouncements

In fiscal year 2024, the Village adopted the provisions of GASB Statement No. 96, Subscription-
Based Information Technology Arrangements. The objective of this statement is to provide guidance
on the accounting and financial reporting for subscription-based information technology
arrangements (SBITAs) for government end users (governments). A SBITA liability is initially
measured at the present value of subscription payments expected to be made during the
subscription term, with amortization of the discount on the liability recognized as interest expense in
subsequent reporting periods. A SBITA asset is initially measured at the amount of the SBITA
liability adjusted for certain other payments, costs or incentives as specified in the pronouncement.
Amortization of the subscription-based assets is recognized over the shorter of the subscription term
or the useful life of the underlying information technology asset.

The Village currently has no material items that fall under this type of arrangement
NOTE B - DEPOSITS AND INVESTMENTS

The Village is allowed to invest in securities as authorized by the lllinois Compiled Statutes. Statutes
authorize the Village to make deposits/investments in commercial banks, savings and loan
institutions, obligations of the U.S. Treasury and U.S. Agencies, obligations of States and their
political subdivisions, credit union shares, repurchase agreements, short-term commercial paper
rated within the three highest classifications by at least two standard rating services and the lllinois
Funds. The lllinois Funds is an investment pool managed by the lllinois Public Treasurer’s Office
which allows governments within the State to pool their funds for investment purposes. The lllinois
Funds is not registered with the SEC as an investment company. Investments in lllinois Funds are
valued at the share price, the price for which the investment could be sold. The lllinois Funds issues
a publicly available financial report that can be obtained on-line at www.illinoistreasurer.gov.
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Deposits. At April 30, 2024, the carrying amount of the Village's deposits was $556,640, not
including petty cash of $250. The bank balance was $559,159. In addition to deposit accounts, the
Village had $5,757,779 invested in The lllinois Funds Money Market Fund. The carrying amount of
the investment was $5,757,779.

Investments. At April 30, 2024, the Village had the following investments and maturities. (Amounts
are in thousands.)
Investment Maturity (in Years)

Fair Less More
Investment Type Value than 1 1-5 6-10 than 10
Certificates of deposit $ -3 - 8 - $ -9 -
U.S. Treasury Bills 147 147 - - -
U.S. Treasury Notes 232 - 232 - -
Total investments $ 379 $§ 147 $ 232 - 3 -

Interest rate risk. The Village’s policy is to match maturities with cash flow requirements, with a
portion continuously invested in readily available funds.

Credit risk. The Village’s investment in The lllinois Funds Money Market Funds was rated AAAm by
Standard and Poor’s. These funds invest only in those investments that are permitted by the lllinois
Compiled Statutes.

Custodial credit risk. For an investment, custodial credit is risk that, in the event of the failure of the
counterparty, the Village will not be able to recover the value of its investments or collateral
securities that are in the possession of an outside party. Investments are registered in the Village's
name. Village policy requires that bank deposits in excess of FDIC limits are collateralized with
securities held by the financial institution’s agents in the Village’s name. At April 30, 2024, there was
$247,321 in excess of FDIC limits that was collateralized by securities held by the financial institution
in the Village’s name.

Fair Value Measurements. GASB Statement No.72, Fair Value Measurement and Application
establishes a fair value hierarchy for investments that prioritizes the inputs to valuation techniques
used to measure fair value. This hierarchy consists of three broad levels: Level 1 inputs consist of
unadjusted quoted prices in active markets for identical assets or liabilities in active markets; Level 2
inputs consist of other than quoted market prices included in Level 1 that are either directly or
indirectly observable for the asset, and Level 3 inputs were only used when Level 1 or Level 2 inputs
were not available. The Village's investments in certificates of deposit do not require separate
reporting under GASB Statement No.72.

Fair value measurements of the Village's investments are:
Level 1, US Treasury Obligations in the amount of $379,084 at April 30, 2024.

The following table summarizes investments measured at fair value based on NAV per share:

April 30, 2024 Fair Value Unfunded Redemption Redemption
Commitments Frequency (if Notice Period
currently eligible)
lllinois Funds $5,757,779 n/a Daily n/a
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Reconciliation to Government-Wide Statement of Net Position

Deposits and investments at carrying amount:

Cash on hand $ 250
Cash 556,640
lllinois Funds 5,757,779
Certificates of deposit -
US Treasury Note 379,084

$ 6,693,753

Statement of Net Position:

Cash and cash equivalents $ 556,890
Investments 6,136,863

$ 6,693,753

NOTE C — CAPITAL ASSETS

Governmental capital asset activity for the year was as follows:

Beginning Ending

Balances Additions Retirements Balances
Land $ 527,234 $ - $ - $ 527,234
Construction in progress 202,149 2,107,899 (25,334) 2,284,714
Non-depreciable assets 729,383 2,107,899 (25,334) 2,811,948
Building 472,196 - - 472,196
Building improvements 333,604 - - 333,604
Office equipment 86,405 - - 86,405
Park improvements 734,235 1,021 - 735,256
Other equipment 526,774 59,423 - 586,197
Infrastructure assets 15,504,651 1,309,618 - 16,814,269
Total capital assets 17,657,865 1,370,062 - 19,027,927
Accumulated depreciation 7,308,747 591,355 - 7,900,102
Net capital assets 10,349,118 778,707 - 11,127,825
Total capital assets $ 11,078,501 $2,886,606 $ (25,334) $ 13,939,773

Depreciation expense was charged to governmental activities as follows:

General government $ 15,644
Public works 529,797
Parks and recreation 45914

$ 591,355
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NOTE D - LONG-TERM DEBT
The Village had no long-term debt during the year ended April 30, 2024.
NOTE E - PROPERTY TAXES

The Village's property tax is levied each year on all taxable real property iocated in the Village and is
extended by the county clerk on or before the last Tuesday in December of the year of levy. The lien
date is January 1 of the year of the levy. Taxes are due to the County in two equal installments on
or around June and September of the year following the levy year. Distributions are made to the
Village by the County shortly after collection by the County. The 2023 levy was approved by the
Village on December 19, 2023. The 2022 levy is included in the current year's revenues.

NOTE F — SOCIAL SECURITY

Employees are covered under Social Security. The Village paid $31,707, the total required
contribution, for the current fiscal year.

NOTE G - RISK MANAGEMENT

The Village is a member of the lllinois Municipal League Risk Management Association, a public
entity risk pool. The pool is an unincorporated, not-for-profit association of participating lllinois
municipalities formed to operate as a cooperative program of risk management, loss coverage and
claims administration for municipal operations. The pool has approximately 1,294 participating
members and provides the Village with coverage for comprehensive general liability, auto liability,
property damage and workers compensation claims.

In the event of depletion of all reserves and reduction of members’ equity below zero, pro rata
assessments of participating members may be made to cover deficits that may occur. In the event
of termination of the pool by its members, after payment of all claims and expenses, the remaining
assets are to be distributed pro rata among members.

During the year ended April 30, 2024, there were no reductions in insurance coverage. The Village
has not incurred any settlements in the past three years in which the claim has exceeded insurance
coverage.

NOTE H — JOINT AGREEMENT

The Village has been a member of the Solid Waste Agency of Lake County since 1991. The Agency
is a municipal corporation with approximately 43 members whose purpose is to provide a solution to
solid waste disposal problems. Upon approval by a majority of its members, the Agency may issue
bonds for which the individual members would be financially liable.

The following represents a summary of the Agency'’s balance sheet at November 30, 2022 and the
statement of revenues and expenses for the year then ended:

Current assets $2,588,971
Capital assets 750,420
Designated assets 242,102
Restricted assets 1,342 556
Total assets 4,924,049
Deferred outflows of resources 34,263
Current liabilities 131,888
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Deferred inflows of resources 511,593
Investment in fixed assets 750,420
Restricted 1,342,556
Unrestricted 2,221,855

Total net position $4,314,831
Revenue $1,478,517
Expenditures $1,014,599

The November 30, 2022 report is the latest date information is available. Audited financial
statements of the Agency may be obtained from the Village or the Agency's administrative office
located in Gurnee, lllinois. During the current fiscal year the Village was not obligated to pay any
amount to the Agency.

NOTE | — DEFINED BENEFIT PENSION PLAN

Plan Description

The Village's defined benefit pension plan for regular employees provides retirement and disability
benefits, post retirement increases, and death benefits to plan members and beneficiaries. The
Village’s plan is affiliated with the lllinois Municipal Retirement Fund (IMRF), an agent multiple-
employer plan. Benefit provisions are established by statute and may only be changed by the General
Assembly of the State of lllinois. IMRF issues a publicly available comprehensive financial report that
includes financial statements and required supplementary information. That report may be obtained
on the internet at www.imrf.org.

Benefits Provided

IMRF provides retirement, disability, post retirement increases, and death benefits. Your “Tier”
determines your IMRF benefits. Your tier is determined by the first date you began participating in
IMRF or certain lllinois reciprocal systems. Most IMRF members participate in the Regular plan.
Regular plan members work for local units of government that participate in IMRF. Government types
include school districts, cities, villages, townships, counties (except Cook), fire protection districts,
library districts, and park districts.

If you first participated in IMRF or reciprocal system (except Judges or General Assembly retirement
systems):

e Before January 1, 2011, you are in Tier 1
e On or after January 1, 2011, you are in Tier 2

To begin receiving an IMRF Tier 1 Regular Plan pension, you:
¢ Must have at least eight years of service credit (can include reciprocal retirement system service
credit)

¢ Cannot be working in any position which qualifies for IMRF participation.
o Must be at least age 55.

Although you can retire as early as age 55, age 60 is your full retirement age. Your pension may be
reduced if you retire before age 60, depending upon the amount of service credit you have,
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Under Tier 1, your pension is increased by 3% of the original amount on January 1 every year after
you retire. Your first annual increase is based upon the number of months you are retired in your first
year. If your pension effective date is January 1, your first year increase will also be 3%. Otherwise,
your first year increase will be less than 3%.

Under Tier 2, your pension is increased by the lower of 3% or one-half of the increase in the Consumer
Price Index (urban) for the preceding year of the original amount. Annual increases begin the January
following the year you reach age 67 or after you receive one year of pension payments, whichever is
later. If the CPI decreases or is zero, no increase is paid.

For additional benefit information, please see pages B-1 - B-5 of the December 31, 2023 Annual
Actuarial Valuation report dated March 8, 2024 or Article 7 of the lllinois Pension Code.

Employees Covered by Benefit Terms.

As of December 31, 2023, the following employees were covered by the benefit terms:

Retirees and beneficiaries 6
Inactive, non-retired members 5
Active members 6

17

Contributions/Funding Policy

As set by statute, the Village's regular plan members are required to contribute 4.50 percent of their
annual covered salary. The statute requires employers to contribute the amount necessary, in addition
to member contributions, to finance the retirement coverage of its own employees. The Village's
annual required contribution rate for calendar year 2023 was 8.56 percent. The Village also
contributes for disability benefits, death benefits, and supplemental retirement benefits, all of which
are pooled at the IMRF level. Contribution rates for disability and death benefits are set by the IMRF
Board of Trustees, while the supplemental retirement benefits rate is set by statute.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred
Inflows of Resources Related to Pensions

The Village's net pension liability was measured as of December 31, 2023, and the total pension
liability used to calculate the net pension liability was determined by an actuarial evaluation as of that
date. ‘

Actuarial Assumptions

The total pension liability in the December 31, 2023 actuarial valuation was determined using the
following actuarial assumptions, applied to all periods included in the measurement:

Actuarial Cost Method Entry Age Normal
Asset Valuation Method Market Value of Assets
Price Inflation 2.25%

Salary Increases 2.85% t0 13.75%

Investment Rate of Return 7.25%
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Projected retirement age was from the experience-based table of rates that are specific to the type of
eligibility condition, last updated for the 2023 valuation pursuant to an experience study of the period
2020-2022.

For non-disabled retirees, the Pub-2010, Amount-Weighted, below-median income, General, Retiree,
Male (adjusted 108%) and Female (adjusted 106.4%) tables, and future mortality improvements
projected using scale MP-2021. For disabled retirees, the Pub-2010, Amount-Weighted, below-
median income, General, Disabled Retiree, Male and Female (both unadjusted) tables, and future
mortality improvements projected using scale MP-2021. For active members, the Pub-2010, Amount-
Weighted, below-median income, General, Employee, Male and Female (both unadjusted) tables and
future mortality improvements projected using scale MP-2021.

The long-term expected rate of return on pension investments was determined using a building-block
method in which best-estimate ranges of expected future real rates of return (expected returns, net of
pension plan investment expense, and inflation) are developed for each major asset class. These
ranges are combined to produce the long-term expected rate of return by weighting the expected
future real rates of return to the target asset allocation percentage and adding expected inflation. The
target allocation and best estimates of geometric real rates of return for each major assets class are
summarized in the following table:

Long-term
Expected
Real Rate
Asset Class Target of Return
Domestic Equity 34.5% 5.00%
International Equity 18.0% 6.35%
Fixed Income 24.5% 4.75%
Real Estate 10.5% 6.30%
Alternative Investments 11.5% 6.05-8.65%
Cash Equivalents 1.0% 3.80%

Single Discount Rate

The Single Discount Rate of 7.25% was used to measure the total pension liability. The projection of
cash flow used to determine this Single Discount Rate assumed that the plan members’ contributions
will be made at the current contribution rate, and that employer contributions will be made at rates
equal to the difference between the actuarially determined contribution rates and the member rate.
The Single Discount Rate reflects:

1. The long-term expected rate of return on pension plan investments (during the period in which
the fiduciary net position is projected to be sufficient to pay benefits), and

2. The tax-exempt municipal bond rate based on an index of 20-year general obligation bonds
with an average AA credit rating (which is published by the Federal Reserve) as of the
measurement date (to the extent that the plan’s projected fiduciary net position is not sufficient
to pay benefits).

For the purpose of this valuation, the expected rate of return on pension plan investments is 7.25%;
municipal bond rate is 3.77% (based on the daily rate closest to but not later than the measurement
date of the “20-Year Municipal Bond Go AA Index” and the resulting single discount rate is 7.25%.
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Changes in Net Pension Liability — Calendar Year Ended December 31, 2023

Total pension liability ,
Senice cost $ 32,560

Interest on the total pension liability 88,987
Changes of benefit terms -
Difference between expected and actual experience (27,565)
Changes of assumptions (3,202)
Benefit payments, including refunds of employee contributions (65,300)
Net change in total pension liability 25,480
Total pension liability - beginning 1,243,774
Total pension liability - ending $ 1,269,254
Plan fiduciary net position
Contributions - employer $ 29,941
Contributions - employee 15,740
Net investment income 111,945
Benefit payments, including refunds of employee contributions (65,300)
Other (net transfer) 8,624
Net change in plan fiduciary net position 100,950
Plan fiduciary net position - beginning 1,011,675
Plan fiduciary net position - ending $ 1,112,625
Net pension liability (asset) $ 156,629
Plan fiduciary net position as a percentage of the total pension
liability 87.66%
Covered valuation payroll $ 349,770
Net pension liability (asset) as a perecentage of covered payroll 44.78%

Discount Rate Sensitivity

The following is a sensitive analysis of the net pension liability to changes in the discount rate. The
table below presents the pension liability of the Village calculated using the Single Discount Rate of
7.25% as well as what the Village's net pension liability would be if it were calculated using a
discount rate that is 1 percentage point lower (6.25%) or 1 percentage point higher (8.25%) than the
current rate. .

Current
Discount
1% Decrease Rate 1% Increase
6.25% 7.25% 8.25%

Net Pension Liability (Asset) $ 273,753 $ 156,629 $ 63,003
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Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related to
Pensions

For the year ended December 31, 2023, the Village recognized pension expense of $57,352 and
calculated net future deferred outflows of resources in the amount of $86,133 related to pensions from

the following sources:

Net Deferred Outflows
of Resources

Differences between expected and actual experience $ 25,435
Changes of assumptions (2,235)
Net difference between projected and actual earnings
on pension plan investments 51,825
75,025
Pension contributions made subsequent to the
measurement date 11,108
Total deferred amounts related to pensions $ 86,133

Pension contributions made subsequent to the measurement date of $11,108 will be recognized as a
reduction of the net pension liability in the subsequent year.

Amounts reported as net future deferred outflows of resources related to pensions will be recognized
as pension expense in the following periods:

Year ended December 31:
2024 $ 50,075

2025 10,848
2026 33,011
2027 (7,801)
2028 -

Thereafter -
Total $ 86,133

NOTE J — FUND BALANCES

As of April 30, 2024, fund balances are composed of the following:

Activity Amount
Road projects and maintenance $ 1,025,092
Tourism 8,835
Total restricted fund balance $ 1,033,927
Committed for farmer's market $ 6,083
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When an expenditure is incurred for purposes for which both restricted and unrestricted fund
balance is available, the Village considers restricted funds to have been spent first. When an
expenditure is incurred for which committed, assigned, or unassigned balances are available, the
Village considers amounts to have been spent first out of committed funds, then assigned, and
finally unassigned funds, as needed, unless the Board of Trustees or the Village Administrator has
provided otherwise in its commitment or assignment actions.

NOTE K — SPECIAL FUNDING

The Village participates in state and federally assisted programs, including State Motor Fuel Tax
allotments. These programs are subject to financial compliance audits. The audits of these
programs including the year ended April 30, 2024 have not yet been completed. Accordingly,
compliance with applicable special requirement will be established at some future date. The amount,
if any, of expenditures which may be disallowed granting agencies cannot be determined at this
time. The Village expects such amounts, if any, to be immaterial.

NOTE L — OTHER INDIVIDUAL FUND DISCLOSURES

Accounting principles require disclosures of certain information concerning individual funds
including:

1. Excess of expenditures over budgeted amounts in individual funds. The MFT Fund has an
excess of $56,049.

2. Deficit fund balances or retained earnings deficits of individual funds. There were none.
NOTE M — INTERFUND BALANCES AND TRANSFERS

Interfund receivables and payables at April 30, 2024 were as follows:

Interfund Interfund

Receivable Payable
General Fund $ 56,051 $ -
Motor Fuel Tax Fund - 56,051

$ 56,051 $ 56,051

The interfund balances resulted from the time lag between the dates: (1) when the transactions are
recorded in the accounting system, and (2) when the payments between funds are made.
NOTE N — COMMITMENTS AND CONTINGENCIES

1. The Village is committed under contact for police services. The maximum amount of this
contract is $43,200.

2. The Village is committed under an economic incentive agreement for payments of $22,000
annually until May 2027 provided certain conditions are met.

3. The Village is committed for the purchase of road salt for $24,816.

4. The Village is committed for road improvement, resurfacing and drainage projects. The total
amount of these contracts is $1,386,121.
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VILLAGE OF WADSWORTH, ILLINOIS
NOTES TO THE BASIC FINANCIAL STATEMENTS
APRIL 30, 2024

NOTE O - SUBSEQUENT EVENTS

Subsequent to year-end the Village signed contracts related to road improvement projects. The total
of these contracts is $823,111.

The Village's management has performed an analysis of the activities and transactions subsequent
to April 30, 2024 to determine the need for any adjustments to and/or disclosures within the audited
financial statements for the year ended April 30, 2024. The Village has evaluated subsequent
events through December 16, 2024, the date on which the financial statements were available to be
issued.
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VILLAGE OF WADSWORTH, ILLINOIS

ILLINOIS MUNICIPAL RETIREMENT FUND
SCHEDULE OF EMPLOYER CONTRIBUTIONS

SCHEDULE 2

Actuarially Contribution Covered Actual Contribution
Fiscal Determined Actual Deficiency Valuation as a % of Covered
Year Contribution Contribution (Excess) Payroll Valuation Payroll
Ended (a) (b) (a-b) (c) (b/c)

December 31,

2015 $ 21,372 $ 21,372 $ - 216,533 9.87%
2016 25,568 25,569 4] 222,527 11.49%
2017 24,786 24,786 - 222,298 11.15%
2018 20,302 20,302 - 227,600 8.92%
2019 20,919 20,918 1 262,802 7.96%
2020 34,201 34,200 1 304,820 11.22%
2021 23,710 23,710 - 240,468 9.86%
2022 35,158 35,158 - 320,782 10.96%
2023 29,940 29,941 ) 349,770 8.56%

Note: The Village implemented Governmental Accounting Standards Board Statement No. 68,

Accounting and Financial Reporting for Pension Plans, An Amendment to GASB Statement No. 27 .
The Statement requires the last ten fiscal years of information to be presented.
Information prior to 2015 was unavailable.
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VILLAGE OF WADSWORTH, ILLINOIS
ILLINOIS MUNICIPAL RETIREMENT FUND
NOTES TO SCHEDULE OF EMPLOYER CONTRIBUTIONS

Summary of Actuarial Methods and Assumptions Used in the Calculation of the 2023 Contribution Rate
Based on Valuation Assumptions used in the December 31, 2021 Actuarial Valuation

Valuation Date

Notes: The actuarially determined contribution rates are calculated as of December 31 each
year, which is 12 months prior to the beginning of the calendar year in which the
contributions are reported.

Methods and Assumptions Used to Determine 2023 Contribution Rates

Actuarial Cost Method: Aggregate Entry Age Normal

Amortization Method: Level of Percentage of Payroll, Closed

Remaining Amortization Period: 20-year closed period

Asset Valuation Method: 5-Year smoothed market; 20% corridor

Wage Growth: 2.75%

Price Inflation: 2.25%

Salary Increases: 2.75% to 13.75% including inflation

Investment Rate of Return: 7.25%

Retirement Age: Experience-based table of rates that are specific to the type

of eligibility condition. Last updated for the 2020 valuation
pursuant to an experience study of the period 2017-2019.

Mortality: For non-disabled retirees, the Pub-2010, Amount-Weighted,
below-median income, General, Retiree, Male (adjusted 106%)
and Female (adjusted 105%) tables, and future mortality
improvements projected using scale MP-2020.

For disabled retirees, the Pub-2010, Amount-Weighted,
below-median income, General, Disabled Retiree, Male and
Female (both unadjusted) tables, and future mortality
improvements projected using scale MP-2020.

For active members, the Pub-2010, Amount Weighted,
below-median income, General, Employee, Male and
Female (both unadjusted) tables, and future mortality
improvements projected using scale MP-2020.

Other Information
Notes: There were no benefit changes during the year.
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Schedule 3

VILLAGE OF WADSWORTH, ILLINOIS
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE
BUDGET AND ACTUAL - GENERAL FUND
YEAR ENDED APRIL 30, 2024

Original and Final Over (Under)
Budget Actual Budget
REVENUES
Intergovernmental
State income tax $ 527,034 $ 585,968 $ 58,934
State replacement tax 1,277 1,000 (277)
Real estate taxes
General levy 25,688 18,372 (7,316)
Road and bridge 25,689 34,062 8,373
Sales and other taxes
Municipal sales tax 1,156,576 1,280,782 124,206
Local use tax 134,055 132,814 (1,241)
Hotel use tax 500 877 377
Cannabis tax 5,580 5,565 (15)
Video gaming tax 544,303 524,210 (20,093)
Licenses and permits
Liquor license 24,000 33,870 9,870
Motor vehicle licenses 25 15 (10)
Building permits 80,000 105,335 25,335
Scavenger licenses 1,000 500 (500)
Recycling and reclamation payments 100 359 259
Video gaming licenses 24,250 24,250 -
Charges for services
Facility rental - - -
Zoning and other fees 28,000 38,681 10,681
Park fees . 1,000 3,910 2,910
Franchise fees
Cable and phone franchise 50,000 52,810 2,810
Telecommunications fees ) 26,000 27,187 1,187
Other revenue
Reimbursement of fees - - -
Investment income (loss) 90,000 277,101 187,101
Fines and forfeitures 3,000 1,673 (1,327)
Special events - 50 50
Farmer's market vendor fees - - -
Grants - 193,240 193,240
Miscellaneous - 60 60
Total revenues 2,748,077 3,342,691 594,614
EXPENDITURES
General Government
Salaries - President and Board of Trustees 49,800 49,693 (107)
Salaries - Village Clerk 6,300 5,775 (525)
Salaries - Village Administrator 120,800 117,382 (3,418)
Salaries - Village Treasurer 12,000 6,500 (5,500)
Salaries - building and site inspectors 55,000 62,988 7,988
Salaries - municipal employees 242,000 227,249 (14,751)
Legal 100,000 94,006 (5,994)
Audit 13,330 13,330 -
Insurance 25,000 26,681 1,681
Dues and subscriptions 7,000 4,700 (2,300)
Village hall and community center 86,000 63,290 (22,710)
Travel, registration, and truck 34,000 22,727 (11,273)
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Schedule 3

VILLAGE OF WADSWORTH, ILLINOIS
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE
BUDGET AND ACTUAL - GENERAL FUND
YEAR ENDED APRIL 30, 2024

Original and Final Over (Under)
Budget Actual Budget
Property tax expense 2,500 2,445 (55)
Stationary, printing, postage, and office supplies 3,000 3,009 9
Consulting fees 20,000 10,716 (9,284)
IMRF 38,000 30,838 (7,162)
Contributions 35,000 23,000 (12,000)
Board expense 7,500 365 (7,135)
Special events 17,500 11,018 (6,482)
Farmer's market expense - - -
Shop expenses 10,000 6,991 (3,009)
Special police services 36,000 24,170 (11,830)
Payroll taxes 35,000 42 544 7,544
Total general government 955,730 849,417 (106,313)
Public Works
Street lighting 70,000 71,805 1,805
Grant expenses 546,845 770,538 223,693
Road maintenance and materials 4,033,500 2,522,279 (1,511,221)
Refuse disposal 2,000 2,102 102
Engineering expenses 75,000 202,541 127,541
Total public works 4,727,345 3,569,265 (1,158,080)
Parks and Recreation
Park maintenance and utilities 25,000 19,680 (5,320)
Total parks and recreation 25,000 19,680 (5,320)
Capital Outlay
Office equipment - - -
Municipal equipment and infrastructure 120,000 57,458 (62,542)
Land - - -
Total capital outlay 120,000 57,458 (62,542)
Contingency - - -
Total expenditures 5,828,075 4,495,820 (1,332,255)
Excess (deficiency) of revenues
over expenditures (3,079,998) (1,153,129) 1,926,869
Other Financing Sources (Uses)
Proceeds from sale of capital assets - - -
Net Change in Fund Balance $ (3,079,998) (1,153,129) $ 1,926,869
Fund Balance - Beginning 6,242,933
Fund Balance - Ending $ 5,089,804
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Schedule 4

VILLAGE OF WADSWORTH, ILLINOIS
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE
BUDGET AND ACTUAL - MOTOR FUEL TAX FUND
YEAR ENDED APRIL 30, 2024

Orignal and Final Over (Under)
Budget Actual Budget
REVENUES
Motor fuel tax allotments $ 140,000 $ 154,466 $ 14,466
Interest income 500 39,054 38,554
Total revenues : 140,500 193,520 53,020
EXPENDITURES
Road maintenance - 56,049 56,049
Total expenditures - 56,049 56,049
Excess (deficiency) of revenues :
over expenditures $ 140,500 137,471 $ (3,029)
Fund Balance - Beginning 887,621
Fund Balance - Ending $ 1,025,092
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VILLAGE OF WADSWORTH, ILLINOIS
NOTES TO SUPPLEMENTARY INFORMATION
APRIL 30, 2024

Note 1 - Budgetary Basis of Accounting

Budgets are adopted on a basis consistent with generally accepted accounting
principles.

Budget expenditures are controlled at the department level with the Village President's
oversight. All bugdet amendments must be approved by the Village Board.

Note 2 - Over Expenditure of Budget

MFT fund had total expenditures which exceeded the total budget by $56,049.
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